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Our funding sources for foreign currencies consist primarily of export credit facilities, overseas

or domestic bond issues, international syndicated loans, and loans from foreign governments.

Funding for foreign currencies is largely dependent on our lending levels.  In 2003, we raised

a total of USD 1.5 billion in foreign currency financing, of which, USD 500.0 million was raised

through the domestic bond market and another USD 500.0 million from domestic borrowings.

In addition, we purchased USD 500.0 million in the domestic market through foreign exchange

transactions.

Thanks to the quality of our lending portfolio and our status as a government policy bank, our

international credit rating continued to be the strongest among domestic banks.  Through

proactive communication, CDB increased its transparency in front of the international credit

rating agencies.  The rating of our long-term debt by Moody’s was raised to A2 from Baa1 at

the end of last year, and was consistent with China’s sovereign rating.  At the beginning of

2004, Standard & Poor raised China’s sovereign rating as well as CDB’s from BBB to BBB+.

In addition, as in the past, FITCH and Japan’s Rating and Investment Information Company

both gave CDB credit ratings that were consistent with China’s sovereign rating.
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